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News:

BB stays alert amid emerging risks: The central bank announces monetary policy statement for
second half of fiscal year

The cagey monetary policy of the first half of fiscal 2016-17 will continue in the second half of the year despite
buoyancy in the economy in the light of emerging risks of a stockmarket bubble and rising inflation. The private
sector credit growth target will remain the same at 16.5 percent, and so will repo and reverse repo rates, both
of which are used to control inflation, at 6.75 percent and 4.75 percent respectively. “We have kept unchanged
the supportive monetary policy stance of the first half of the fiscal year for the second half,” Governor Fazle
Kabir said yesterday while unveiling the new monetary policy statement or MPS. Several indicators point to
robust economic activity in the first half of fiscal 2016-17, aided by macroeconomic and political stability, and
strong domestic demand, Bangladesh Bank said.

Private credit growth, which stands at around 15-16 percent, is on a three-year high. Medium and large-scale

manufacturing industry also grew robustly. Export growth moderated but has held up relatively well (4.4 percent
in December 2016) when compared to peers and is expected to pick up. “This trend indicates that the GDP
growth is on the path to its reaching its budgetary target,” Kabir said. It will cross the target if the global and
domestic conditions remain favorable, he said, citing analysts. The government has targeted 7.2 percent
economic growth for fiscal 2016-17.

http://www.thedailystar.net/business/bb-stays-alert-amid-emerging-risks-1353040

NBFIs' borrowing from call money market undergoes change, Notification issued

The central bank has set call money borrowing limit for the country's non-banking financial institutions (NBFlIs)
based on their equity instead of net asset, officials said. The new provision will come into effect from February
1, according to a notification, issued by the Bangladesh Bank (BB) on Sunday. The equity of a NBFI will be fixed
on the basis of its balance-sheet on December 31, 2016, it added. "The NBFIs will be allowed to borrow a
maximum amount, equivalent to 30 per cent of their fixed equity, from the inter-bank call money market for a
period of one year, starting from February 01 of every calendar year," a BB senior official told the FE. He also
said it will help enhance the NBFIs' equity.

http://www.thefinancialexpress-bd.com/2017/01/30/60468/NBFIs%27-borrowing-from-call-money-market-
undergoes-change

BB RESERVE HEIST: Recovery of another $29m likely

Bangladesh Bank is likely to get back another $29 million of its stolen funds from the Philippines, Governor Fazle
Kabir said yesterday. “We are in a very good position to get back the amount,” Kabir told reporters after
announcing the monetary policy for the second half of the fiscal year at the Bangladesh Bank headquarters. The
governor said a regional trial court in the Philippines gave a verdict in favour of Bangladesh for the sum, which
also went to a casino. But the Court of Appeals set aside the regional court's judgment. Later, Bangladesh moved
to the Supreme Court, which has stayed the appeals court's order, according to Kabir. “It takes time to recover
the money as it is under judicial process.” Unknown hackers stole $101 million from the BB's account with the
Federal Reserve Bank of New York in February last year.

http://www.thefinancialexpress-bd.com/2017/01/28/60378/IFC-to-invest-up-to-S55m-to-support-Dhaka-Bank
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